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QUESTION - 82
XP Pharma Ltd., has acquired an export order for X
10 million for formulations to a Europeangampany.
The Company, has also planned to '@

drugs worth % § million from a company @

proceeds of exports will be realized in 3 months
from now and the payments for imports will be due
after 6 months from now.|The invoicing of these

expc e done inEn:.r currency
i.e. Q¢ @ gor ounds, sterling at company's
chmce The following et quotes are available.

Spot Rate . Annualized Premium
$_ 67.10/67.20 $-7%
< /Eﬂo 63.15/63.20 Euro - 6%
X /Pound 88.65/88.75 Pound - 5%

Advice XP Pharma Ltd. about invoicing in which
currency.




T Cancellalion 4 Eﬂ?nﬁm o} fovwod Conpract

® Cancelfalion R 3o’zw0’74 Comfract




1 Cancellalion ols kt’—"ﬂ Cofthact

forward Comtrad Can be cancetled.
OHG'S'I*E Conbract -

e

Caﬂcﬁw‘fo‘l o1} “\01“’"%’ Cqﬂcefalial] &hﬂ V[G’AW{?

Tae SR Tae FR
Callite Gt of Loss e Customer,




EXAVMIPLE - 11

Ram had entered into forward p6 contrac
1,00 ] 2022 at{X 75.00f On
o
maturity date 01/04/2022 contract cancelled.
Inter-bank (SR) X/$ =X72.00/72.25
S —
Margin = 0.10%

Calculate cancellation charges
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/E KAMPLE - 78
@ had entered into forward contract to

1,00,000 at X 75.50 after 3 months on maturity,

i V 4
Contract cancelled. Ac\d) Rid
Inter-bank rates (SR) X/$ '/ '@.25
Margin = 0.08%
0 ﬁ q“'f - ?5_50 Calculate amount payable to or recoverable
from customer.
(Page No. 19)

S




EXAMPLE-79 Qo\\iNYy

Selling contract of bank for $ 1,00,000 after 3
th ’ 31/03/2022
months @- on

Exchange rate on cancellation date: 31/01/2022

Inter-bank SR = 45 ﬂdhﬁ‘ 31‘,3 7
1 month swap = 20/25

2 months swap :@ZEJ (31/03/2022)
3 months swap = 65/80

Margin

Calculate amount payable are recoverable
from customer.
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EXAMPLE - 80 Qellind
contract of bank @ X 75. 50. 971 Er{'?nSncm

maturity __gustomer request to bank for o A 0"£ cm,va (‘t

extension of forward contract[for 1 month;
e Exchange rate on due date.

Inter-bank SR = 72.75/95

l month swap = 43/25

2 month swap = 35/20

Contract size =$ 1,00,000
Margin = 0.08%

(1) Calculate extension charges.
'ﬁ‘

(11) New forward rate.
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EXAMPLE - 81 Se\ing ©

contract\of bank of $ 1:B€ 3 t 3
months FR @ X 74.75 due date\

e Contract e}@d onk8/02/202

Exchange Rate : 28/02/2022
Inter-bank rate SR = X 72.50/80v" @3.50 - O~L| _Ulbj - q2'03

1 months swap = 40/30

2 months swap =-5-0—/6-0 ﬁh’ 3*"3 £m ‘\'D 01‘\'0“9)1' 9?2‘

3 months swap = 75/85 I ‘ ! M

4 months swap = 70/60 ‘l ylou
Margin =_Q:.1_£J%

(1) Calculate extension gyar% :
(2) Calculate New FR.
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